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11 L AGtiONSRECOMM 

12 (1) Find reasoh to believe tiia:t John McCain 20D8,. IHC.. and Joseph Schmuckler in 

13 his official capacity as treasurer ("McCam 2008" or **tfae Committee") violated 2 U,S.G. 55jr 
hfii 
^. 14 § 434(b) by failing: to report.correctiy the dates of receipit for contributions it received 
KJ: 

Cp 1S through joint flmdraisihg rî resentatives and failing to itemize primary contrihutibiis 

16 redesignated to the McGain-Palin Compliance Fund, Inc. ("GELAC"); and (2) authorize 

17 pre-probable cause conciliation with McCain 2008 for accepting excessive confributions 

18 in violation of 2 U:.S.C. §; 441a('f) and failing to report;correctiy joint fbncfraising; re(seipfs 

19 ahd contributions redesignated to, GELAG in vidlation of 2 U.S.C. § 434(b); • 

20 

21 II. INTRODUCTION 

22 In August 2010, the Federal Election Comniission ("FEC- or "Commiission") 

23 found reason to believe that McCain 2008 viplated the Federal Election Campaign Act df 

24 1971, as, amended̂  (the "Act") by accepting: an unknown number of excessive 

25 edhtributiohs in violatidh of 2 U.S.C. § 441a(f)::diiring:the 2G08; primary clectidn period. 

26 See Gorarhission Certification at H i (Aug. 30,2010).̂  Relying on ihfbnhatidn coihpiled 

^ The Commission also found no reason to believe that McCain 2008; yiplaĵ d §; 434(b) by failing to 
disclose a $56,047 contribution by Brian Medeslca or violated 2 O.&C. § 432(c); by failing to properly 
account for the Teceipt of ahbnyinQus contributions and liiaihtaiti identifying information for other 
contributor. 
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1 by the Reports Analysis Division ("RAD'*), tiae Gommission found that McCain 2008 

2 may have aceepfed between $3.5 and $S.7 inillioh in excessive ,contributiohSi Factual & 

3 Legal Analysis (Sept 13,201Q) C'F&LA"). The Commission also found tiiat McGain 

4 2008 may have misreported the original date of receipt for certain primary election 

5 contributions made through its various joint fundraisiing representatives resulting in those 

' to 6 ooiitributions ;appearihg to have been *'primary-after-priihary'' excessive eohtributions 

I ^ 7 (ifi e., primary cdntribtitionB made after the date of the primary election). F&LA at 4, n.2. 
' KS 

tn % Further, the Commiission found that the GQmmittee may have misrepoFted additional 
KJ 
KJ • 
Q 9 primary contributions redesighated to the GELAC, which was established pursuant to Kl 

10 11 C.F.R. § 9003.3(a)(1). Id The Commission autiiorized an investigation and a 

11 Section 437g audit to determine the extent of IVicCDain 2008's violations. See 

12 Gommission Certification at % 2 (Aug* ;30i 2010): 

13 In response to the Cdhimissidn's reason td believe p*RTB") findings, McGain 

14 2008 asserted that a "significant number" of the "outstanding excessive" contributions 

15 identified by tiie Gommission were resolved tiirough timely refunds, cisdesignations, and' 

16 reattributions. See RTB Resp. at 1. McGain 2008 also claimed that a portion df these 

17 allegedly outstanding excessive contributidiis were actuially made in permissible amounts 

18 but may have been erroneously listed as excessive by aggregating eohtributions for 

19 multiple donors who share the same hame. Id. The Committee hoted that certaih other 

20 contributions identified by the Gommission as excessive were uncashed refund checks 

21 that were eventually voided: and appropriately disbursed to public charities or the United 

^ These joint fundiaising commitCBes were established purauant to 11 CF.R: § 102.6. Participants 
included McCjain 2008, :6ELAC, the Republican Rational Committee, and various, siate party committees. 
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I States Treasury. Id at 2. McCain 2008 also stated that tiie campaî  made memo entries 

2: and retained proof of contribution dates ih the form of postmarks and other ddcumehts; for 

3 all alleged primarŷ afier-primary contributiohs made within the permissible time frame. 

4 Further, the Gommittee contehded that any such contributions received afier the 

5 permissible time frame wetie appropriately refundedi or redesighated to the GELAG. Id. 

t̂  6 The: Gonimiftee acknowledged that, Mthough ih some iĥ ^ 
hs 

I Ml . , 

I irH ^ contributions, were properly remedied by refund, redesignatidn or reattribution, the 
KJ 

! ^ 8 remedial actions were not reported in a timely mamier. Id McGain 2008 also admitted 
KJ 
KJ 
Q 9 that certaih outstanding excessive cdntributidhs were remedied after the prescribed 60-
th 

^ 10 day period and stated there existed a de minimis amourit ($16,967) of unresolved 

11 outstanding excessive contributionŝ  which it attributed to "inadvertent and inevitable 

12 processing errors," iricluding "unmerged duplicate records" arid a delay ih receiving a 
13 partnership attribution Id. 

14 During tiie subsequent Section 437g audit, the Commission's Audit Divisidn 

15 identified unresdlyed exeessive contributions discovered durihg, its review of McCairi 

16 2008's disclosure reports, bank records arid accoimting databaseŝ  and providî d the 

17 Committee with a.list ofthese curables. On April 18,2012, the Audit Divisidn provided 

18 tile results of tiie Section 437g audit to the Office of Geheral Cpunsei ("OGC"), See 

19 Memorandum to ttie OGC from tiie Audit Division, Attach. 1 (Apr. 18,2012). In 

20 summaiy, the Audit Division made the following findings: 

2,1 • McGain 2008 accepted $377,657 iri excessive contributions that were not 
22 resolved ^ough refimd, redesignatipn, or risattribution within the 60Tday 
23 wihdowunder 11 C.F.fc§ Il6î i(bl3̂ ^̂  i^fthis aniQurit, $322;132 rem^s 
24 within the staitutepf iimitatidris.); 
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1 • To resolve the excessive coritributions;, McCiain 2008 (i) refunded $290,245 
2 and redesignated or reattributed $11,650 prior to the dpmmittee's reQeiying 
3 notice of the Commission's inyestigation; (ii) refiuided $75,762 (bet̂ Veen 
4 October 2011 and Januaiy 2012) after receiving: the Goihmission's RTB 
5 notification; and 

6 • A projection (based on a sample) of primary redesignations to GELAG 
7 indicated that McGain 200jS failed to complete meriib entries: for 
8 approximately $1.9 riiillidri in contributions. 

CO 9 Additionallythe Audit Divisipn's re view of the disclosure reports^ filed by 
t^ 

^ 10 McCairi 2008 and the joint toidraisirig representatives deteFhiined that McCairi 2008 
KJ . 
tn 11 misreported the original date of receipt fdr pver $22 million in cpntributions that were 
KJ 

Q 12 transferred from jpint fundraising committees by disclosing the transfer date but not the 
th 

HI 13 date pn which the transferred funds were received by tiie jpint fimdraising 

14 representatives. See Audit MemPrahdum tP Marianne Abely (Sept. 27,2012) ("Audit 

15 Memprandum (Sept. 27,20i2j-'). This review alsd revealed tiiat a portion of these 

16 cpntributipns ($2,3.56,473.17) erronepusly appeared to be excessive primary afl;er primary 

17 contributions. See Id; Attach. 1. 

18 As nPted abpve, McCain 2008 tppk cdrrective action by refliriding approximately 

19 $75,762 in previously unresolved excessive contributions (the Cpriunittee had resplved 

20 apprpximately $301,895 in dtiier excessive cpntributions pripr tp the RTB Cprnmissipn's 

21 findings). 

22 McCain 2008 was given the opportunity td respond to the Audit Division's 

23 findings. See Nptificafiph Letter from OGC tP Mattiiew t. Sanderspn, Esq., Cpunsel tP 

24 Cpmmittee (May 24,2012). In resppnse tP tiie Sectipri 437g findings, McCain 2008 

25 stated that delays ih resplving the "untimely resolved" contributions identified in the 

26 audit were due in large part to the merging of duplicate records. See Resp. to Notificatiori 
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1 at 1 (June 7,2012) Ĉ Resp, to Notif."): According tp tiie Gommittee, it attempted to 

2 match new cohtribution data with existing records through manual reviews arid, spflware 

3 algorithms but it was unable to do SP With perfect accuracy. M McCain 2008 further 

4 stated that regardless pf the cause of, the untimely resplutipn, the cariipaign: acted 

5 immediately to properly resolve each excessive contribution after learhihg of its utttimely 

cn 6 status. Id. The Gdmnxitteb sdsd argued that it prdperiy 
. . . . . 

^ 7 primary jpint fundraising cpntributipns when it repprted the date these cpntributions were 
SS 
tn 8 deppsited by MGCain 2008. Id at 2. 

, Q 9 Based Ph the results pf the investigatipn arid Sectipn 437g audit, we recommend 
.1*1 

10 that the Cpmmissipn make an additipnal RTB finding that McCain 2008 violated 

11 2 U.S.G. § 434(b) when it misrepprted the prfginai date pf receipt for cpntributipns 

12 received from its joint fundraisirigrepresehtatives arid failed tP cPmplete memP entries. 

13 fdr primary redesighatipns frpm McGain 2008 td GELAG; ahd enter intP cpnciliatipn 

14 with McCain 2008 pripr tp a finding of probable cause to believe that McGain 2008 

15 violated fhe Act by accepting excessive contributions, misreporting the original date of 

16 receipt for contributions received thrdiigh joint furidraising represehtatives arid failing to 

17 itemize primary contributipns redesignated tP G E L A ^ 

18 

19 HI. ANALYSIS 

20 The investigatipn and Sectipn 437g audit revealed that MeCain 2008 received 

21 excessive contributipns totaling $377,657 iri viplatipn of 2 US.G. § 441a(f) and failed to 

22 cprrectly repdrt the priginal dates dh which $22,257,684.17 iri cdntributions were 

23 received by the Gpmmittee's joint furidraising representatives. A projectioh based Ph a 
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1. sample alsp revealed that McGain 2008 failed to complete mehio entries; for $1,989̂ 693 

i in transfers from McCain 2008 td GELAC in Violiaitipri of 2 U.S.G. §̂  434(b). 

I: A. Receipt of Excessive Contributions 

4 During the 2008 election cycle, the Act instructed that rio person was permitted to 

5 make contributipns tp ai carididate fpr federal pffice pr his authprized ppiiticai ccmmittee; 

Q 6 which iri the aggregate exceeded $2,300 each fpr the pritnary and general electipris. 
CO 

^ % 2 U\S.C. § 4414(a)(1)(A)* As a corpllary, it was unlawful: fpr carididates fpr federal 

th 8= office .Or the candidate's authprized political cdmriiittee to khdwihgly accept 

^ 9': corilributidns tiiat in the aggregate exceeded $2,300 each fdr the priniary and general 
Kl 

rH 1 Oj elections. 2 U.S .G. § 44 La(f). Where a ppiiticai cpmmittee has received an excessive 

I j cpntributipn, the Commissidh's regUlatiPhs prpvide the cPriimittee 60 days from tiie date: 

12 of receipt to identify and refund, redesignate; or. reattribute the excessive aniount. 

II 11 C.F.R.§ 110.1(b)., 

1:4 The audit reveisded that, during the primary election period, McCain 2008 

15 accepted a total of $377,657 in contributiPris that exceeded the limits set fprth in 2 U.S.G. 

16 § 44la(a)(l)(A), but were npt resplved wifhin 60 days. See Attach. 1 at 3. Accprding tp 

17 the audit, McCain 2008 refunded, redesignated, pr reatttibuted $301,895 in excessive 

IS cpntributipns received priPr tp its receipt pf the Cpnunission's RTB finding, though it did 

1:9; so outside of the 60-day time- period pemiitted by the Act for resolving potehtial 

J l̂ excessive cpntributipn violations. Id-̂  see 11 C.F.R. i§ 103.3(b)(3), li:0.1;(b)(3)(i). this 

21: aniount included uritihiely refunds df $290,245 (irieludirig $11,900 in coritributions with 

.22: muitipie dpnpr IDs), redesignations pf $7,350 and reattributions tdtailing $4,300. See 

23; Attach. 1 at 3v 
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After receiving notice of tiie Coirimissipn's RTB finding, the Committee refimded 

ari additional $73,030 in excessive contributions. Id. McCain 2008 alsp refunded $2>73>2-

after the Audit piyision's suppleriiehtal review pf the Coriihiittee's internal recprds; to 

identic donors with multiple IDs. Id 

in sum,, the audit detenhined tiiat McGain 2008 refunded, redesignated,: or 

reattributed excessiye cpntributions totaling $377,657 outside of tiie time permitted by 

the rfegulatiOhs to resolve such vidlations. See infra Chart A. 

Chart A. - Audit Results 

Untimely Refurided/I!^^ 
; .Cdritributioii'ŝ  
vRefundedPr̂  
:"fed0sigipO P̂rî  
Reattributed Pre RTB 
Refunded Post $73,030 
RfifUnded Pre RTiB nMiilli^ $liJiSC)0 
Refunded Post RTB:-MuM^ $2,732 
TcitaU ..1' $377,65:7 

9 

10 B. Reporting Violations 

11 1. Misreporting: pf Joint Fundraising Transfers 

12 The Act requires all pdiitical cpmmittees td publicly report all of their receipts: 

13 arid disbursements. See 2 U.S.C. § 434. Each repPrt shall disclPse fpr the reportiiig 

14 period and calendar year the total amount of all receipts and the total amount ofall 

15 disbursements. See 2 U.S.G. § 434(b)(2), (4), 11 C.F.R. § I04.:3(a). (b). The Act requires 

16 that: an authorized committee of a carididate report the ariipunt Pf all receipts from 

17 transfers by affiliated committees, as well as the identity ofthe affiliated committee and 

18 date(s) of transfer. See 2 U.S.C. § 434(b)(2)(F), (3)(D.); 11 C.F.R. § 102.17(G)(3).(iii), 
19 ((;)(8)(i)(B); see also 11 CF.R. §§ i04.3(a)(4), 104.8. 
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1 Commission regulations permit political comniittees to engage iri joint 

2 fiindraising witii otiier political cpmmittees dr with unregistered cdniriiittees pr 

3 orgariizations. See 11 G.F.iR.. § 102,17. Afterajoint fiindraising representative 

4 distributes the net prpceeds, a participatihg pdl itical committee is required to report its 

5 share received as a trahsfer-iri frpm the fuhdifaisirig representative and alsp file a meriip 

fM 6 entry pn Schedule A itemizing its share pf grpss receipts as cpntributipns frpm priginal 
CO 

7 cphteibutprs as required by 11 CF.R. § 104.3(a). See 11 C.F.R. § 102.17(c)(8)(i)(B), For 
^H 

tn 8 cpntribution repprtihg and limitation purposesj the date a cpntributipn is received by the 
KS 

^ 9 joint fuihdraisirig representative is the ,d£tte that the contribufion isl received by the 

rH 10 participating political commiftee, even though the participating poiitiGal cpmmittee is 
11 Phly required to report the prPceeds pnce the funds have been transferred from the 

12 fiiridraisirig representative. Siee 11 C.F.R. § 102.17(:c)(3)(iii), (c)(8). 

13 During the2O08 eiection cycle, McCain 2008 receiyed $22,257,684.17 in 

14 transfers frpm six j pint fundraising cpmmittees: McCain Victpry Committee, McCairi 

15 Victory 2008, McCain Vietdiy California, McCairi Victory Florida, McCairi Victory 

16 Kentucky, and McCain Victory Ohio. See Audit Memorandum (Sept. 27,2012) at 1. 

17 These contributions were transferred on various dates between April 30,2008 and 

18 January 7,2009. McCain 2008 correctiy reported the dates it received transfers from i^ 

19 jdirit fundraisirig representatives; hdwever, the Coriimittee did hpt cprrectiy repprt the 

20 prigirial dates on which the transferred funds were priginaily receiyed by the joint 

21 fimdraisihg represehtative, as required by 2 U.S.C. § 434(b)(2), (4); 11 C.F.R. §§ 

22 104.3(a)-(b), 102,17(c). Id atl. McCain 2008's use pf tiie deppsit date iristeadpf tiie 

23 priginal receipt date resulted in the appearance in its disclpsure repprts that it had 
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1 a.ccepted miliipns of dpllars pf excessive contributipns after tiie date pf the carididiate's 

2 hpminatiph. 

3 The Cpnunission initially brpught tiiis: probiem to the aftehtipn pf McCairi 2008 in 

4 Requests for Additipnal Infprmatipn ("RFAIs")̂  which, questipned a numbef of primary 

5 cpntributipns that were identified as pPssibly exeessive because the Cdmriiittee received 

Kl 6 the transfer pf fiinds after the date pf tiie candidate's npminatipn. See RFAI (May 28, 
GO 

^ 7 2009), RFAI (May 28,2009), RFAI (June 2,2009). and RFAI (July 7,2009). These 
rH 

tn 8 RFAIs spught clarificatidn as to' whether the cohtributiohs were incompletely or 

9 iricdrrectly repprted. The Commissidh also ndted in the F&LA. that: certairi exdessive 

10 cpntributions; may have been misrepprted as being received after the d̂ fe pf the primary;: 

11 iF&LAat4,n.2. 

12 McCain 2008 disputes that it misrepprted joint fundraising receipts.= The 

13 Committee states that its use of the date of deposit as the date of receipt for these 

14 contributions on disclpsure repprts was bpth apprppriate and cpnsistent with Commiiisipn 

15 regulatidhs. See Resp. to Notif at 2; Supp. Resp; at 2 (Apr. 14,2011). McCain 2008 

16 claims that usirig the deposit date is an established coriventidn among liarge carhpaigris 

17 seekirig tp mitigate the logistical hurdles of reportirig the actuai dates of receipt for 

18 thousands of individual contributions. Sise Resp. to Notif at 2. The Cpmmittee ppirits fp 

19 the CPmrnissiph's Finahcial Cpntrdl arid Cdmpliance Manual fpr Presidential Primary 

20 Candidates Receiving Public JEfinancing ("Cpmpliance Manual"), which instructs 

21 presideritial campaigns tP maintain recPrdis shpwihjg the date of receipt for each 

22 contribution and states that, "[ujriless there is evidence that coritributions are not 

23 deposited promptly upon receipt, the: date of deposit will normally be cpnsideFcd to be the 
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1 date of receipt." See Resp. to Notif at 2; Supp. Resp. at 2, c/iPmg Cpmpliarice Manual at 

2 46, http://www.feG,goy/pdf/Compliance2O00.pdf. 

3 McCain 2008 "s reportirig .methodology for joint; fundraisirig receipts; is; coritrary-to 

4 COfliriiissiOn regulations,: Commission precedent, and the Coriipliance Manual cited by 

5 the Committee. The appiicabiei reguiafidn and the parailel Explanatipn & Justification, 

^ 6 clearly state that although disfribution of joim fundraising proceeds may be delayed until 
CO 
lil 

^ 7 expenses are paid, fpi* repprtihg and limitation purpPses, the date pf receipt df such 
SS 
^ 8 cdntf ibutipns by a participating ppiiticai cpmmittee is the date that the Gdntributiph is 
KJ 
KJ 
Q 9 received, by the fundraisirig representative. 11 CF.R. §, 102.17(c)(3)(iii); see Transfer pf 
tn 

10 Funds; CPllectirig Agents, Jpint Fundraising Cdmmiftees, 48 Fed. Reg. 26296,26299 
11 (June 7,1983). 

i 2 The Cpmmissipri's recent: finding in Obama for America is instructiye. There, the 

13 • Cpmniissipn fpund reasph to believe tiiat Obania fpr America viplated 2 U.S.C. § 434(b) 

14 when it failed tP cprrectly repprt, the priginal receipt dates fpr jpint furidraising; 

15 contributions totaling $85,158,116 ias the date tiiose contributions were originally 

16 received by the-joint fundraisirig representative*̂  See Gommission Certification, at H 2.a, 

17 MUR 6078 (Obama for America, et al.) (Mar. 22,2012). 

18 Contrary to the contention of the Committeei mPredver, the Cdmpliahce MahUal 

19 sectipn cited by McGain 20()8 dpes hPt apply tp jpint fundraisirig cpntributipns. First, the 

20 transfer firpm the jPint furidraising representative provides "evidence tiiaf contributions 

^ McCain 2008 asserts that the Commission did not object to the 2000 and 2004 Bush-Chehey 
campaigns or GELAC's use of the "date of receipt of transfer'' method to report joint. fundraising 
contributions. See Resp. to Notif at 3. In fact, the question of corrertjoint &ndraising,reporting wâ^ not 
an issue in those audits and had not been squarely before the Commission until MUR 6078 (pbama.fdir 
America). 
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1 are not deposited promptly" upon their ihitial receipt. Thus, even by its own terins, this: 

2 section does not apply. Secdnd, the Cpmpliance Manual cpritains explicit iristructidri for 

3 reportirig joint fundraising contributions. According to the Compliance Manual, publiGly 

4 funded .presidential; primary committees should follow the procedures at 11 CF^R. 

5 § 9034.8:(c) requiririg the itemization df jdirit fUridriEtisirig receipts as coritributions; frorii 

in 6 original contributors to the exteht required under section 104.3,. See Cdmpliance Manual 
CO 

^ 1 at 18. The Compliance Manual further emphasizes that a "major" element in the 

tn 8 .regulations is that such contributiohs are eonsidiered received by the participatihg 
KJ 
KJ . . . . . 

Q 9 committee on the date of receipt by the joint furidraising representative. Id. at 19. 

id The Committee's arguments dp not alter tiie faGt that McCain 200$ didnpt: report 

11 the dates on which its joint fundraising representatives originally received contributions 

12 totaling $22,257,684.17 as Coirnnission regulations require. Accordingly, we 

13 recommend that tiie Commission find reason tp believe that McCain 2008 violated 

14 2 U.S.C § 434(b). 

15 2. Misreporting of Tirarisfers to GELAC 

16 A committee that receives an excessive contribution may remedy the excessive 

17 amount by refunding the excessive amount or by seeking a redesignation or reattribution 

18 witiiin 60 days. 11 C.F.R. § 110.1(b)(5). If a coritribution is redesignafied by a 

19- contributor in accordance with section 110.1 (b)(5), tiie treasurer df the authorized 

20 political committee receiving the contribution is required to repprt the redesignatipn iri a 

21 memo entry on Schedule A Pf the report cover irig the reportirig period ih which the 

22 redesignatipn is received. 11 C.F.R. § 104.8(d)(2)(i). The first part of tiie memo entiy 

23 must disclose all the information for the cpntributipn as it was priginally repprted pn 
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1 Schedule A. Id. The seepnd part pf the raemp entry must diselpse information pn the 

2 Gontributioh as it was iredesighated by the edntf ibUtor, iricluding the date the 

3 redesighation was received and the election for which the contribution waS: redesignated. 

4 Id. 

5 According to the Audit Divisipn, the Cpmmittee redesignated a tpfal pf 

to 6 $13,782,264 in primary cphtributipris td GELAC The Audit Divisidn perfprriiied a 
CO 

un . . . . 
^ 7 sample review of these redesignated contributions to test the timeliness of the 
KJ-
^ 8 redesignatilpns and GomplianGe with itemization iand disclpsure requirements^^ See 
KJ 
Q 9 Attach. 1 at 2, ri.4. A prPjectiPri of primary redesigriatiPhs tp GELAC indicated that 
1*1 
^ 10 $1,989,693 Pr 14.4 % pf tiiese redesignatipns were not itemized in memo entries pn 

11 McGain 2008's tiisGlpsure repprts.^ See Id. at 2. 

12 McCain 2008 stated that the Gpmhtittee's "regular and intended practice" was td 

13 include memp entries with all cpntributipns it redesignated to GELAC. See Supp. Resp. 

14 at 1. In an .attachnient, the Cpmmittee included a page fi^pm its 2008 April Mpntiily 

15 repPrt shpwirig the itemizatiphpf a single redesignated GPhtî ^̂  Id. at Attach, A. Iri 

16 its resppnse tP the audit, McCairi 2008 slated that the failure tP include memP entries fPr 

i 7 those redesignations was inadvertent and will be corrected through the amendments to the 

18 relevant disclosure reports; See Resp. to Notif at 3. 

19 But the fact remains that McCairi 2008 failed to itemize in memo entries 

20 $1,989,693, or 14.4 % of these redesignations, on its disclosure reports. Accordingly, we 

^ The sample error ampunt was projected using a Mpnetmy Unit Sample witha 95 % confidence 
level. 5ee Attach. 1 at 3 n.S. Accordingto the Audit,Division, the sample, estimate. couid b& as 1̂  
$1,408,345 (9.51%) or as high as $2,571,041 (19.37%), 
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1 recommend that tile Gomiriission find reason to belieye that McCairi 2008 violated 

2 2 U.S.C § 434(b). 
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3 V, RECOMMENDATIONS 

4 1. Find reason to belieye that John McC âin 2008,; Inc. and Joseph, Schrnuckler in ̂  
5 oftiGial capacity as treasurer vioiated 2 U.S.C §) 434(b):; 
6 
7 2. Authorize Gonciliatipn with John McCairi 2008, Inc. arid Jpseph SGhmuqkler in. 
8 his pfficial capacity as treasurer prior td a finding pf prpbable cause tP believe; 
9 

10 3. 
11 
12 4. Apprpve the attached Factual arid Legal Analysis; and 
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5, Apprpve tiie apprppriate letter. 

BY: 

Anthpny Ĥ rnian: 
Generai Cpunsei 

Daniel; A. Petalas 
Assdciate General CPunsel 
for EnfprGement 

KffieenM. Guith. 
Deputy AssPciate Geriera:! Ceunsel 
fpr Enfprcemerit 

Petier G. Blumberg 
Assistarit General Cpurisel 

Marianne Abely 
Attomey 

Attachments: 
1. Audit Memprandum to Anthony Herman (Apr. 18,2012) 


